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INDEPENDENT AUDITORS’ REPORT

To The Board of Trustees
National Guild for Community Arts Education, Inc.
New York, New York

Opinion

We have audited the accompanying financial statements of National Guild for Community Arts Education, Inc.
(a nonprofit organization), which comprise the balance sheets as of December 31, 2022 and 2021, and the
related statements of activities, cash flows, and functional expenses for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of National Guild for Community Arts Education, Inc. as of December 31, 2022 and 2021, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of National Guild for
Community Arts Education, Inc. and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about National Guild for Community Arts
Education, Inc.'s ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
National Guild for Community Arts Education, Inc.'s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about National Guild for Community Arts Education, Inc.'s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Saddle Brook, New Jersey

June 26, 2023



NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.

Cash

Investments

Grants receivable

Conference sponsorship receivable
Pledges receivable

Prepaid expenses and other assets
Property and equipment, net

Total assets

LIABILITIES AND NET ASSETS

BALANCE SHEETS

ASSETS

December 31,

Liabilities:
Accounts payable and accrued expenses
Deferred revenue
Total liabilities
Net assets:
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

2022 2021
$ 132,714 $ 239,161
966,606 1,305,608
31,000 159,350
2,425 15,610
85,786 347,453
18,189 14,144
57,161 134,739
$ 1,293,881 $ 2,216,065
$ 73,615 $ 78,663
1,500 13,532
75,115 92,195
650,566 1,098,683
568,200 1,025,187
1,218,766 2,123,870
$ 1,293,881 $ 2,216,085

The accompanying notes are an integral part

of these financial statements.
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.

STATEMENTS OF CASH FLOWS

Year ended December 31,
2022 2021

Cash flows from operating activities:

Change in net assets $  (905,104) $ (239,190)
Adjustments to reconcile change in net assets
to net cash provided (used) by operating activities:
Depreciation 79,127 106,119
Unrealized and realized (gain) loss on investments 111,248 (58,044)
Changes in operating assets and liabilities:
(Increase) decrease in:
Grants receivable 128,350 (36,715)
Conference sponsorship receivable 13,185 3,826
Pledges receivable 261,667 302,537
Prepaid expenses and other assets (4,045) 5,219
Increase (decrease) in:
Accounts payable and accrued expenses (5,048) (6,926)
Deferred revenue (12,032) (3,305)
Net cash provided (used) by operating activities (332,652) 73,521
Cash flows from investing activities:
Purchases of equipment (1,549)
Purchases of investments (44,246) (136,481)
Proceeds from sale of investments 272,000 57,071
Net cash provided (used) by investing activities 226,205 (79,410)
Net decrease in cash (106,447) (5,889)
Cash, beginning of year 239,161 245,050
Cash, end of year $ 132,714 $ 239,161

The accompanying notes are an integral part
of these financial statements.
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Nature of the Organization

The National Guild for Community Arts Education, Inc. (the Organization) strives to ensure all people have
opportunities to maximize their creative potential by developing leaders, strengthening organizations, and
advocating for community arts education. The Organization envisions a nation where arts education is
accessible and embraced as essential for human development and healthy communities.

Summary of significant accounting policies

Basis of presentation

The financial statements of the Organization have been prepared in accordance with U.S. generally
accepted accounting principles (U.S. GAAP), which require the Organization to report information
regarding its financial position and activities according to the following net asset classifications:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
Organization. These net assets may be used at the discretion of the Organization's management
and the board of directors.

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Organization or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Measure of operations

The statement of activities reports all changes in net assets, including changes in net assets from
operating and nonoperating activities. Operating activities consist of those items attributable to the
Organization's ongoing services and interest and dividends earned on investments. Nonoperating activities
are limited to resources that generate return from investments and other activities considered to be of a
more unusual or nonrecurring nature.

Estimates

The preparation of financial statements requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash

Cash consists of demand deposit accounts with maturities of three months or less. Money market funds,

held as a portion of the Organization’s investment portfolio, are classified as investments and are not
considered to be cash equivalents for purposes of the statement of cash flows.



NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Summary of significant accounting policies (continued)

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are valued at their fair values on the balance sheet. Investments that are donated are measured
at the fair market value at the date of acquisition. Unrealized gains and losses are reported in the changes
in net assets on the statement of activities based on the existence or absence of donor imposed
restrictions. Due to the level of risk associated with certain investment securities, it is at least reasonably
possible that changes in the values of investment securities will occur in the near term, based on the
markets’ fluctuations, and that such changes could materially affect the amounts reported in the
Organization’s financial statements.

Fair value measurement

U.S. GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets and liabilities (Level 1 measurement) and the lowest priority to unobservable inputs
(Level 3 measurements).

The three levels of the fair value hierarchy are as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that the Organization has the ability to access at the measurement date;

Level 2 - Inputs other than quoted prices that are observable for the assets or liability either
directly or indirectly, including inputs that are not considered to be active;

Level 3 - Inputs that are unobservable.

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may include
price information, volatility statistics, specific and broad criteria data, liquidity statistics, and other factors.
An investment's level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. However, the determination of what constitutes “observable”
requires significant judgment by the Organization. The Organization considers observable data to be that
market data which is readily available, regularly distributed or updated, reliable and verifiable, not
proprietary, provided by multiple, independent sources that are actively involved in the relevant market.
The categorization of an investment within the hierarchy is based upon the pricing transparency of the
investment and does not necessarily correspond to the Organization’s perceived risk of that investment.

Allowance for doubtful accounts

The Organization provides for losses on all receivables using the allowance method to account for
uncollectible receivables. The allowance is based on experience and knowledge about the donors or
service recipients. The Organization determined that no allowance for doubtful accounts was necessary at
December 31, 2022 and 2021.



NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Summary of significant accounting policies (continued)

Property and equipment

Property and equipment are stated at cost, or for donated items, at the fair market value of the asset on
the date of the gift. Depreciation is provided on the straight-line method at rates based on the following
estimated useful lives:

Furniture and fixtures 3 -7 years
Computer equipment 3 -7 years
Website 5 years
Database software 5 years

The cost of assets sold or otherwise disposed of and the accumulated depreciation thereon are eliminated
from the accounts and the resulting gain or loss is reflected in income except for assets traded where no
cash is received. Expenditures for maintenance and repairs are charged to income as incurred;
replacements and betterments in excess of $2,500 that extend the useful lives are capitalized.

Recently adopted accounting standards - Leases

In 2022, the Organization adopted Accounting Standards Update (ASU) No. 2016-02, Leases, which
requires lessees to recognize material leases on the balance sheet and disclose key information about
leasing arrangements. The Organization elected not to restate the comparative period (2021). It also
elected not to reassess at adoption; (i) expired or existing contracts to determine whether they are or
contain a lease, (ii) the lease classification of any existing leases, or (iii) initial direct costs for existing
leases. As a result of implementing ASU No. 2016-02, the Organization evaluated its leases and
concluded that there are no material leases, which would require a right-of-use assets and related lease
liabilities to be recorded (See Note 9).

The Organization determines if an arrangement is or contains a lease at inception. Material leases are
included in right-of-use (ROU) assets and lease liabilities in the balance sheet. ROU assets and lease
liabilities reflect the present value of the future minimum lease payments over the lease term, and ROU
assets also include prepaid or accrued rent. Operating lease expense would be recognized on a straight-
line basis over the lease term. The Organization does not report ROU assets and lease liabilities for its
short-term leases (leases with a term of 12 months or less) and leases below the ROU assets
capitalization policy of $50,000. Instead, the lease payments of those leases are reported as lease
expense on a straight-line basis over the lease term.

10



NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Summary of significant accounting policies (continued)

Revenue and revenue recognition

The Organization recognizes contributions when cash, securities or other assets; an unconditional promise
to give; or a notification of a beneficial interest is received. Contributions received are recorded as net
assets without donor restrictions or net assets with donor restrictions, depending on the existence and/or
nature of any donor-imposed restrictions. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified
to net assets without donor restrictions and reported in the statements of activities as net assets released
from restrictions. Conditional promises to give; that is, those with a measurable performance or other
barrier and a right of return; are not recognized until the conditions on which they depend have been met.

Contributions of nonfinancial assets are reflected as contributions at their fair value at the date of donation
and are reported as support without donor restrictions unless explicit donor stipulations specify how
donated assets must be used (see Note 13).

Contributed property and equipment are recorded at fair value at the date of donation. Contributions with
donor-imposed stipulations regarding how long the contributed assets must be used are recorded as net
assets with donor restrictions; otherwise, the contributions are recorded as net assets without donor
restrictions.

The Organization recognizes revenue from conference and seminar events when the events take place.
Amounts received prior to the commencement of the conference and seminar events, including deposits,
are deferred to the applicable period. Financial aid is provided to certain attendees and is recorded as a
reduction to fees at the time revenue is recognized.

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state contracts and
grants, which are conditioned upon certain performance requirements and/or the incurrence of allowable
qualifying expenses. Amounts received are recognized as revenue when the Organization has incurred
expenditures in compliance with specific contract or grant provisions. Amounts received on cost
reimbursement grants, prior to incurring qualifying expenditures, are reported as refundable advances in
the balance sheet. Under the terms of funding agreements with various governmental agencies, all
reported expenditures are subject to audit and acceptance by the funding agencies. In the opinion of
management, adjustments, if any, resulting from future audits, should not have a material effect on the
Organization’s financial position or changes in its net assets.

On January 29, 2021, the Organization was granted and received a loan in the amount of $175,327
pursuant to the Paycheck Protection Program (the PPP). The PPP, established as part of the Coronavirus
Aid, Relief, and Economic Security Act (“CARES Act’), provides for loans to qualifying businesses for
amounts up to 2.5 times of the average monthly payroll expenses of the qualifying business. The EIDL
loan was originally established as a loan to be repaid and has subsequently been allowed to be forgiven as
part of the PPP loan. The loans and related interest are forgivable as long as the borrower uses the loan
proceeds for eligible purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels.

11



NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Summary of significant accounting policies (continued)

Revenue and revenue recognition (continued)

The Organization has determined the PPP to be a forgivable grant, as such, it has recorded the proceeds
of the loan as grant income and has included it in revenues as of December 31, 2021. This was based on
a review of the PPP requirements and expectation that the Organization has met all conditions for
forgiveness by the Small Business Administration (SBA). The application for forgiveness was approved by
the SBA in April 2022.

Membership dues, which are nonrefundable, are comprised of an exchange element based on the value of
benefits provided, and a contribution element for the difference between the total dues paid and the
exchange element. The Organization recognizes the exchange portion of membership dues over the
membership period and the contribution portion immediately.

In-kind contributions and contributed services

In-kind contributions are reflected as contributions at their fair value at the date of donation and are
reported as without donor restrictions support unless explicit donor stipulations specify how donated assets
must be used. Donated specialized services have been recognized in the accompanying financial
statements. These donated services require professional skills, and would typically be purchased if not
provided by donation. The Organization recognizes the fair value of contributed services received if such
services a) create or enhance nonfinancial assets, or, b) require specialized skills that are provided by
individuals possessing those skills. The Organization benefited from donated legal and other consulting
services, which were valued at $0 and $15,300 during the years ended December 31, 2022 and 2021,
respectively. This amount has been reported as both in-kind contribution support and expenses on the
statement of activities.

Functional allocation of expenses

The costs of providing various programs and support services have been summarized on a functional
basis in the statement of activities and in the statement of functional expenses. Accordingly, natural
expenses attributable to more than one functional expense category are allocated using a variety of cost
allocation techniques such as time and effort, and square footage.

Income taxes

The Organization is a tax-exempt organization as defined by Section 501(c)(3) of the Internal Revenue
Code, though it is subject to tax on income unrelated to its exempt purpose, unless that income is
otherwise excluded by the Code. The Organization has processes presently in place to ensure the
maintenance of its tax-exempt status; to identify and report unrelated income; to determine its filing and
tax obligations in jurisdictions for which it has nexus; and to identify and evaluate other matters that may
be considered tax positions. The Organization has determined that there are no material uncertain tax
positions that require recognition or disclosure in the financial statements.

12



NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Risks and uncertainties

Financial instruments that potentially subject the Organization to concentrations of credit risk consist of
cash, investments, pledges, grants, and conference sponsorship receivable. The Organization maintains
its cash in bank deposit accounts, the balances of which, at times, may exceed federally insured limits.
Investments are maintained at brokerage institutions. Exposure to credit risk is reduced by placing such
deposits in high quality financial institutions and insured brokerage houses. Concentrations of credit risk
with respect to pledges and grants receivable are limited due to the fact that they are from substantial
contributors and established foundations and have short payment periods. Credit risk from conference
sponsorship receivable is limited due to the fact that the receivables are from members and are based on
a fee-for-service arrangement. Due to the level of risk associated with certain investment securities, it is at
least reasonably possible that changes in the values of investment securities will occur in the near term
and that such changes could materially affect the amounts reported in the statement of financial position.

The Organization has reviewed its operations in light of the COVID-19 pandemic in order to determine the
impact on its operations and finances. Due to the effect of COVID-19, membership dues and program fees
have decreased since 2019 as the Organization offered to members a reduced option to “pay what you
can”. The Organization also canceled its annual conference for 2022 and 2021, as well as having canceled
this conference initially in 2020 resulting from the COVID pandemic. The Organization has plans to resume
a conference program in the upcoming year. The Organization believes that the pandemic may continue to
have a limited effect on its operations and finances, but the full impact cannot be determined or quantified
at this time. In addition, the Federal and State responses to the pandemic could change the analysis done
by the Organization, and that change could be material.

Availability and liquidity

The following represents the Organization’s financial assets at December 31, 2022, which is available for
operations within one year:

Financial assets at year end:

Cash $ 132,714
Investments 966,606
Grant receivable 31,000
Conference sponsorship receivable 2,425
Pledges receivables, due in one year 85,786
Subsequent year's endowment payout 14,226
Total financial assets 1,232,757

Less amounts not available to be used within one year:

Net assets with donor restrictions 568,200
Less net assets with purpose restrictions to be met
in less than a year (486,000)
82,200

Financial assets available to meet cash needs for
operating expenditures within one year $ 1,150,557
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Availability and liquidity (continued)

The Organization’s goal is generally to maintain financial assets to meet 90 days of operating expenses,
net of in-kind (approximately $350,000). As part of its liquidity plan, excess cash is invested in short-term
investments, including money market accounts. In addition to these available financial assets, a significant
portion of the Organization’s annual expenditures will be funded by current year operating revenues
including grants, membership dues, and contributions.

The governing board has also designated a reserve fund that may be drawn upon in the event of financial

distress or an immediate liquidity need resulting from events outside the typical life cycle of converting
financial assets to cash or settling financial liabilities.

Pledges receivable

Pledges receivable that are expected to be collected within one year are recorded at their net realizable
value. Pledges receivable that are expected to be collected in future years are recorded at the present
value of their estimated future cash flows. Discount was computed using the risk-free interest of
approximately 1.0% for the years ended December 31, 2022 and 2021. Pledges receivable are due as
follows at December 31:

2022 2021
One year or less $ 85786 $ 327,786
Two to five years - 20,000
85,786 347,786
Less discount - 333

$ 85,786 $ 347,453

The difference between the amounts pledged and collected has historically been insignificant. Accordingly,
no provision has been made for uncollectible amounts.

Investments

Investment securities are carried at fair value and consist of the following at December 31:

2022 2021
Cost Fair value Cost Fair value
Cash $ 48685 $ 48,685 $ 312,016 $ 312,016
Stock funds 493,981 538,129 469,194 570,455
Bond funds 331,588 298,506 320,791 315,351
Stocks 93,443 81,286 94 426 107,786

$ 967697 § 966,606 $ 1196427 § 1,305,608
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Investments (continued)

The following schedule summarizes the investment return for the years ended December 31, 2022 and
2021. The classification of the investment return is reported on the statement of activities.

2022 2021
Dividend and interest income $ 44,245 $ 63,709
Realized and unrealized gain (loss) on investments (111,248) 58,044
Investment income $ (67,003) $ 121,753

Consistent with the Organization’s spending policy, $14,605 and $13,978 of the endowment assets were
appropriated and spent for the years ended December 31, 2022 and 2021, respectively (see Note 12).

Fair value measurement

The classification of the Organization’s investment securities at fair value are as follows at December 31:

2022
Level 1 Level 2 Level 3 Total
Cash $ 48685 $ $ $ 48,685
Stock funds 538,129 538,129
Bond funds 298,506 298,506
Stocks 81,286 81,286
$ 966,606 $ $ $ 966,606
2021
Level 1 Level 2 Level 3 Total
Cash $ 312,016 $ 3 $ 312,016
Stock funds 570,455 570,455
Bond funds 315,351 315,351
Stocks 107,786 107,786
$ 1305608 $ 3 $ 1,305,608
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Property and equipment

Property and equipment consist of the following at December 31:

2022 2021
Furniture and fixtures 3 15,092 % 15,092
Computer equipment 37,693 36,144
Website 751,285 751,285
Database software 178,283 178,283
982,353 980,804
Less accumulated depreciation 925,192 846,065

$ 57,161 § 134,739

Depreciation expense was $79,127 and $106,119 for the years ended December 31, 2022 and 2021,
respectively.

Leases - commitment and contingencies

The Organization had leased its offices under a sublease with an initial expiration date of November 30,
2019. In December of 2019, this lease was initially renewed until November 30, 2022. The base rent was
$4,818 per month and includes an escalation clause of 3.5% per year on a compounded basis. On
August 25, 2020, the Organization signed an addendum agreement to this lease. As a result of the signed
addendum, the Organization was not liable for monthly rent from July 1, 2020 — December 31, 2020. On
December 29, 2020, the Organization signed an additional addendum agreement, which delayed the
originally scheduled 3.5% rent increase from December 1, 2020 to July 1, 2021. The termination date of
this original lease was changed from November 30, 2022 to July 31, 2021, ending this lease entirely.

On July 26, 2021, the Organization signed a new sublease agreement with a different landlord for twelve
months. Monthly rent under this new sublease is $2,200 from August 1, 2021 to July 31, 2022. Under the
new sublease, the Organization is no longer responsible for a proportionate share of the building's real
estate costs and common area maintenance expenses. Future minimum commitments on the remaining
sublease are scheduled below.

Rent expense was $24,920 and $57,861 for the years ended December 31, 2022 and 2021, respectively.

The minimum annual rental payments under these leases for future years are $0.

Maijor sources of support

For the year ended December 31, 2022, two donors accounted for approximately 39% of total support and
revenues. For the year ended December 31, 2021, two donors accounted for approximately 35% of total
support and revenues.
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

11. Net assets

Net assets were available as follows at December 31, 2022 and 2021:

2022 2021
Without With Without With
donor donor donor donor
restrictions  restrictions Total restrictions  restrictions Total
Undesignated $ 584,066 $ $ 584,066 $1,032,183 $ $1,032,183
Board designated reserve fund 66,500 66,500 66,500 66,500
Specific purpose:
CAELI 25,000 25,000 25,000 25,000
Creative Aging 87,500 87,500
Distance Learning 50,000 50,000
Equity, Inclusion, and Diversity
(EID) capacity building project 35,000 35,000
Leadership Campaign 60,000 60,000 100,000 100,000
Passage of time:
For periods after December 31 178,466 178,466 462,966 462,966
Endowment fund 269,734 269,734 299,721 299,721
Total net assets $ 650,566 $ 568,200 $1,218,766 $1,098,683 $1,025,187 $2,123,870

Releases from net assets with donor restrictions as follows during the year ended December 31:

2022 2021

Satisfaction of purpose restrictions:

To support personnel expenses in response to and recovery

from COVID-19 $ 150,000 $

Creative Aging 87,500 405,208

PPP and EIDL Loan - payroll and operational expenditures 175,327

Distance Learning 50,000 100,150

Creative Youth Development 50,000

Leadership Campaign 50,000 50,000

Equity, Inclusion, and Diversity (EID) capacity building project 40,000

Purchase of Equipment and Furnishings 6,500

Creative Aging Institutes 5,000
Passage of time:

For periods after December 31 284,500 456,846

Appropriation of endowment assets for expenditure 14,605 13,978

$§ 676605 § 1,263,009

As of December 31, 2022 and 2021, the Board of Directors has designated $66,500 for both years, of net
assets without donor restrictions, as a board reserve fund to allow flexibility for project support or
opportunity. Since that amount resulted from an internal designation and is not donor restricted, it is
classified as net assets without donor restrictions.
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Endowment funds

The Organization’s endowments consist of donor-restricted endowment funds. Net assets associated with
endowment funds are classified and reported based on the existence or absence of donor-imposed
restrictions.

The Board of Trustees of the Organization is responsible for the long-term investment policies for donor-
restricted endowment funds. The Board of Trustees has established a policy whereby 5% of the three-year
rolling average of the year-end value or the fund balance may be draw down, if needed. No such
distribution shall be made to the extent it would reduce the value below the endowed corpus.

The Organization interprets the UPMIFA of the State of New York as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds, absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Organization classifies as net assets with
donor restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original value
of subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment

made in accordance with the direction of the applicable donor gift instrument at the time the accumulation
is added to the fund.

Changes in endowment net assets were as follows for the year ended December 31, 2022:

Historical
Appreciation gift value Total

Endowment net assets, January 1, 2022 $ 151,206 $ 148515 $ 299,721
Investment return:

Dividend and interest income 10,157 10,157

Net depreciation in fair value (25,539) (25,539)
Total investment return (15,382) (15,382)
Appropriation of endowment assets for expenditure (14,605) (14,605)
Endowment net assets, December 31, 2022 $ 121,219 $ 148515 $ 269,734

Changes in endowment net assets were as follows for the year ended December 31, 2021:

Historical
Appreciation gift value Total

Endowment net assets, January 1, 2021 $ 135574 3 148,515 § 284,089
Investment return:

Dividend and interest income 15,494 15,494

Net appreciation in fair value 14,116 14,116
Total investment return 29,610 29,610
Appropriation of endowment assets for expenditure (13,978) (13,978)
Endowment net assets, December 31, 2021 $ 151,206 3 148,515 § 299,721
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NATIONAL GUILD FOR COMMUNITY ARTS EDUCATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

Contributed nonfinancial assets

Donated legal services have been recognized as support and revenue; and, related expense on the
accompanying financial statements. Donated services require professional skills, and would typically be
purchased if not provided by donation and are valued based on current rates for similar services. The
Foundation received contributed legal services from an attorney which were valued based on current rates
for similar legal services during the year ended December 31, 2021. These are reported as part of in-kind
professional services in the statement of functional expenses.

The Organization did not receive donated services for the year ended December 31, 2022.

2021
Program Management
services and general Fundraising Total
Consulting fees and honoraria $ 15300 % - $ - $ 15,300

Retirement plans

The Organization offers a SIMPLE IRA plan to eligible employees with an employer match of up to 3% of
eligible compensation. Matching contributions amounted to $12,719 and $13,309 during the years ended
December 31, 2022 and 2021, respectively.

The Organization also established a 457(b) plan for certain employees. Contributions towards this plan are

discretionary and are determined by the Board. The Organization contributed $0 and $8,000 to this plan
during the years ended December 31, 2022 and 2021, respectively.

Subsequent events

Subsequent events have been evaluated through June 26, 2023, which is the date the financial statements
were available to be issued. The Organization is not aware of any material subsequent events.
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